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ENGLISH VERSION

Instruction : Marks for each question are shown on right side.

1 Following are the balances of Dhaval Electric Co. Ltd. as 20

on 31-3-2018 :

Particulars Amount | Particulars Amount
(Rs.) (Rs.)

3,000 Equity shares Sale of Electricity 1,37,000

each of Rs. 100 3,00,000 | Meter Rent 5,000

6% Debentures 1,00,000 | Furniture 10,000

Machineries 1,25,000 | Interest on Debenture 3,000

Land and Building 2,50,000 | Bank Balance 9,000

Transformers 10,000 | Net Revenue Alc

Meters 25,000 [ Credit Balance

Mains 1,05,000| (01-04-2017) 15,000

Repairing Production Expenses 9,000

reserve 15,000 | Distribution Expenses 14,000

Actual expense Administrative Expenses| 24,000

for repairing 5,000 [ Stock of Stores 12,000

Depreciation fund 50,000 | Other expenses 25,000

Creditors 30,000

Debtors 14,000

Dividend paid 12,000

Additional Information :

(1)
capital expenses :
Land and Building

Machineries ...................
Mains .....cooeeevvvveeeeeennnnnn.
Meters ....cocovvveeeevuneeeinnnnn.
(2)
3)

4)

Rs. 25,000
Rs. 15,000
Rs. 35,000
Rs. 5,000

Charge depreciation at 5% on all assets.
Every year Rs. 11,000 is kept for repairing reserve.
Provide Rs. 25,000 for tax liability for current year.

During the year the Company has made the following

Prepare Revenue Account, Net Revenue Account, Capital
Account and Balance Sheet as per Double Accounting

System.
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1 The following is the Trial Balance of the Pancham 20
Electric Co. Ltd. as on 31-3-2018 :
Debit Balances Amount | Credit Balances Amount
(Rs.) (Rs.)
Land and Building 2,50,000 | 2,500 Preference
Transformers 1,50,000| shares each of
Mains 1,00,000| Rs. 100 2,50,000
Machinery 2,75,000 | 5,000 Ordinary
Furnitures 35,000 | shares each of
Meters 25,000 Rs. 100 5,00,000
Electricity Production 10% Debentures 2,560,000
expenses 52,500 | Share Premium 50,000
Electricity Distribution Sale of Electricity 2,00,000
expense 10,000 | Contingency reserve 25,000
Administrative Depreciation fund 70,000
expenses 70,000 | Meter Rent 15,000
Rent-Taxes 7,500 | Interest on
Salary-labours 14,000 | Investments 10,000
Debenture Interest 12,500 | Creditors 30,000
Interim Dividend 25,000 [ Repairing Reserve 10,000
Cash-Bank 60,000 | Net Revenue Account
Stores on hand 50,000 | (1-4-2017) 40,000
Investments 2,73,500
Repairing expenses 5,000
Debtors 35,000
14,50,000 14,50,000
(1) During the year the following increase took place in
capital assets :
Land and Building 1,00,000 | Share Capital 1,00,000
Transformers 50,000 | Preference share 50,000
Mains 35,000
Machinery 65,000
(2) Charge depreciation at 5% on Assets.
(3) Every year repairing reserve of Rs. 10,000 is being kept.
(4) Provide Rs. 12,500 for tax liability for current year.
Prepare Final Accounts as per Double Accounting System.
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Shri Ghanshyam Finance Ltd. had 6% Government 20
Securities as on 1-4-2017 which face value was Rs. 2,08,000

and book value was Rs. 2,86,000. Interest is paid on 30th
June and 315! December. Brokerage is calculated at 1% on

face value in each transaction of purchase and sale.

The following transactions took place for the year ended on

31-3-2018.
Date Face Value Price Remarks
(Rs.)
1-5-2017 1,30,000 98% Cum-interest purchase
1-8-2017 1,04,000 97% Ex-interest sale
15-1-2018 41,600 96% Ex-Interest Purchase
15-1-2018 93,600 98% Cum-interest sale

Stock 1s valued as per FIFO (First in First Out) method.
From the above details, prepare 6% Govt. Securities Account
for the year ending on 31-3-2018 in the books of Shri
Ghanshyam finance Ltd.

OR
On 1-4-2017 Shri Darshan Finance Ltd. has 9% Debentures 20
of Munia Ltd. which book value was 10% more than its face
value. Interest is paid six monthly on 30th June and 31st
December. Brokerage is calculated at 1% on every transaction.
Brokerage is calculated on market value.
The following transactions were incurred during the year
ending on 31-3-2018.

Date Face Value Rate Remarks

(Rs.) (Rs.)
1-4-2017 70,000 115 Ex-Interest Purchase
1-8-2017 1,00,000 120 Cum-interest Sale
1-12-2017 1,30,000 110 Cum-interest Purchase
1-2-2018 1,25,000 130 Ex-interest sale
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Valuation of closing stock is as per FIFO (First in First Out)
method. The market value of Debentures was Rs. 125 on
31-3-2018. The accrued interest Rs. 1,800 was credited on
31-3-2017.

Prepare 9% Investments Account for the year ending on
31-3-2018 in the books of shri Darshan Finance Ltd.
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3 A severe fire broke out at night on 31-3-2018 in the 15
godown of Halani Foods Ltd. All the goods excepting those
worth Rs. 6,200 were destroyed. From the following
particulars ascertain the loss suffered by them and the

amount of claim which can be received from the Insurance

Company.

Rs.
Stock of goods on 1-1-2017 .....ooeeeiiiiiiiiiiiiiieeeeeenn. 36,000
Purchases less returns for 2017 .....cooevvvveeviinnnnennnn.. 1,40,000
Sales less returns for 2017 ....cooivieiiiiiiiiiiiiiiiieen. 2,00,000
Stock on 31-12-2018 ...cooiiiiiiiiiiiiiieeeeeeeeeeeee e 22,500
Purchases less returns upto 31-3-2018................... 1,46,000
Sales less returns upto 31-3-2018............cceeeneennnnee. 1,60,000

The closing stock was always valued at cost price less 10%
and the goods are under insured to the extent of 20% of
its cost price.
OR
3 Explain the meaning of Financial Leverage and 15
Operating Leverage. Discuss the difference between them.

4 Write short notes : (any three) 15
(1) Volter model of Dividend
(2) Advantages of Leverage
(3) Earning Per Share
(4) Cum-interest and Ex-interest transactions
(5) Factors affecting dividend policy.
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